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1. Executive Summary 
 
The El Antimonio property is situated in the Caborca Region of Mexico, 40 
kilometres northwest of the town of Caborca.  The property is comprised of 3 mining 
claims covering an area of 4467 hectares.  Urastar Energy Inc. can acquire a 100% 
interest in the property by making payments totaling US$2 million over a period of up 
to 5 years, and subject to a 3% Net Smelter Return royalty.   
 
Road access to most of the property is possible via gravel roads that extend from 
from Sonora Highway 44, which passes through Caborca. Local topography is 
generally flat, becoming to mountainous to the south in the Sierra El Alamo. The 
property lies in the Sonoran desert, and is covered by one or more ranches used for 
grazing domestic livestock.  
 
The property is underlain regionally by Permian- to Cretaceous-age, shelf-margin, 
siliclastic and carbonate sequences that lie on a basement of metamorphic rocks.  
Upper Cretaceous to Early Tertiary igneous rocks form dikes, sills and small stocks.   
 
El Antimonio is a historic mining district for antimony.  Several artisanal type mine 
workings are evident in the area, which exploited antimony oxides in quartz veins. 
Oxidation is developed to depths of up to 60 meters.  Gold and silver are associated 
with the antimony-quartz veins.  Antimony and gold also occur in placer deposits 
derived from the veins.  Numerous veins are exposed in the area, controlled by 
steeply dipping shears and fractures cutting moderately dipping, altered 
metasedimentary and igneous country rocks. Extensive areas of hydrothermally 
altered rocks envelop the veins and are developed where veins are not evident.   
 
The mineralization type is interpreted as oxidized gold-antimony quartz veins.  Gold-
antimony deposits are a sub-type of mesothermal (orogenic) gold deposits.  El 
Antimonio thus appears to be an antimony rich variant of the numerous gold 
deposits located within the Mojave-Sonora Megashear gold belt. 
 
Reconnaissance rock geochemical sampling was conducted to test the potential for 
low-grade gold mineralization in altered rocks associated with the antimony-quartz 
veins.  Strong iron-oxide and argilization is evident in outcrops of altered rocks 
located adjacent and distal to the old workings.  Significant gold values were 
obtained for samples of altered rocks in the walls of old mine workings, and in 
altered rocks located tens of meters from the old workings.  Gold values ranging up 
to 2.15 grams per tonne gold were obtained from vein samples, and up to 1.23 
grams per tonne gold over sample lengths of up to 5.4 meters were obtained from 
samples of altered rocks.  The overall arithmetic average for gold in all 50 samples 
collected is 0.33 ppm gold.  This indicates excellent potential for low-grade, bulk 
mineable gold mineralization in hydrothermally altered rocks in this historic mining 
camp.   
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A two-phase exploration program is recommended for the property to define targets 
with potential for a modern mining operation.  The initial phase, estimated at CDN 
$310,000, is aimed at defining drill targets and includes geological, geochemical and 
geophysical surveys, and trenching and limited drilling.  The second phase will 
consist of in-fill drilling, supported by geological, geochemical and/or geophysical 
surveys, possibly also a bulk sample and metallurgical leach tests, resource 
estimation and a Preliminary Economic Assessment.  The second phase is 
estimated at CDN $2.4 million. 
 
The target is a large zone of low-grade gold mineralization (in the order of 100 
meters or more in width and/or strike length) in highly altered and oxidized 
metasedimentary rocks related to gold-antimony-quartz vein mineralization. 
 
El Antimonio is a property of merit and continued exploration is recommended.  
Reconnaissance exploration work has successfully identified low-grade gold 
mineralization within hydrothermally altered rocks on the property.  Exploration 
should continue, aimed at delineating a large zone of low-grade gold mineralization.   
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2. Introduction 
 
This report was prepared for Urastar Energy Inc. of Vancouver, BC, Canada (the 
“Company”) at the request of Mr. Elston Johnston, President.  The purpose of the 
report is to comply with Canada National Instrument 43-101, with specific reference 
to section 4.2 “Obligation to File a Technical Report in Connection with Certain 
Written Disclosure About Mineral Projects on Material Properties”.  This is the first 
Technical Report on the El Antimonio mineral property, which is being acquired by 
the Company. 
 
The report is based on data and information compiled by the author from a personal 
inspection of the property, and from public and documents obtained by the author as 
referenced in the text. 
 
The author conducted a personal inspection of the El Antimonio claim on September 
30 through October 2, 2009, the Suzana claim on April 17, 2010, and the Oliva 2 
claim on October 16 and 17, 2010. 
 

3. Reliance on Other Experts 
 
In writing this report I relied on my observations in the field, and my knowledge of 
Mexico and its geology and my experience in neighbouring Arizona, and public 
information from the internet. I have also examined reports and maps published by 
the United States Geological Survey. 

3.1. Disclaimer 

 
The author has relied on documents supplied by the Company that describe the 
property license.  The author is not qualified to give a legal opinion on the validity of 
the license or agreement documents and takes no responsibility for any errors or 
omissions within said documents that might affect the Company’s title or interest in 
the properties.  
 
 

4. Property Description and Location 
 
The El Antimonio property is situated near Caborca in the in the northwestern part of 
Sonora State, Mexico (Figure 1),  It lies within the municipality of Caborca, and is 
situated 40 Kilometres west of the city of Caborca. A central point in the mining 
license is located at UTM coordinates 347,000 m East and 3,400,000 m North 
(NAD27 Datum, UTM Zone 12N) or Latitude 30°44’N and Longitude 112°33’W.  The 
area is covered by Mexico 1:50,000 Map Sheets H12-A65 and H12-A55. 
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Figure 1.  Geographic location map of the property 

 
 
 
EL ANTIMONIO MINING CLAIMS 
 
The El Antimonio property is comprised of 3 Mining Claims covering an area of 
4467.2 hectares (44.7 square kilometers).   
 
Figure 2 shows the property boundary and the location of relevant natural features.  
There are no improvements on the property.  The property boundaries are located 
relative to a cement monument.   
 
 
Background Information - Mexican Mining Claims 
 
New Mexican mining regulations (January 1, 2006), no longer make a distinction 
between Exploration and Exploitation claims; all are combined under the term Mining 
Claims which may be held for 50 years and can then be renewed for an additional 
50 years. The claims remain valid as long as the annual taxes are paid. In 

El Antimonio 
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accordance with Mexican mining laws all claims are surveyed prior to application for 
the claim. 
 
The obligations which holders of mining concessions must comply with in order to 
maintain their concessions pursuant to Mexican mining legislation and the Federal 
Law of Duties are as follows: 
 
a) During the month of May of each year, they must file with the General Bureau of 
Mines (GBM), the assessment reports in respect of works made on each concession 
for the immediately preceding calendar year, according to article 27, paragraph I of 
the Mexican Mining Law. The regulations to the Mining Law establish the charts 
containing the minimum investment amounts that must be made on a concession.  
The amount may be updated annually in accordance with the variation in the 
inflation rate. 
 
b) During the months of January and July of each year, they must pay the mining 
duties (surface tax) for the concession area (on a per hectare basis) and file 
payment evidences before the GBM, according to article 27, paragraph II of the 
Mexican Mining Law.   
 
c) Within the first 21 days of the following year, according to article 27, paragraph VII 
of the Mexican Mining Law, the holders of exploitation concessions must file before 
the GBM the technical reports as to the annual production, processing and 
marketing of minerals or substances extracted from their concessions.  If the 
concessions are not in exploitation stages, the reports forms must be filled out with 
zeros. 
 
SURFACE RIGHTS 
 
Surface rights in Mexico are not part of a mineral claim.   
 
The surface rights in the area of the mining claims are owned by a private individual.  
The owner of the mining claims contacted the property owner and was referred to 
his lawyer.  A verbal agreement was then made between the owner of the mineral 
rights and the property owner’s lawyer to ensure surface access for the purpose of 
exploration.  The understanding is that all exploration activities are allowed including 
road building, trenching and drilling.  A new agreement would have to be negotiated 
in the event of mining or new mine development. 
 
Option Agreement 
 
Urastar Energy Inc. has secured an option to acquire 100% ownership of the El 
Antimonio property for US$2,000,000 in staged payments over five years and a 3% 
Net Smelter Return royalty.  An I.V.A. tax fee of 16% is required in addition to each 
payment according to Mexican Law.  Urastar must maintain the claims in good 
standing by paying all taxes and fees.  Also, Urastar has the right to purchase each 
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5. Accessibility, Climate, Local Resources, Infrastructure 
and Physiography 

 
The El Antimonio property is accessed by gravel road extending 10 km southwest 
from Sonora Highway 44 west of the town of Caborca.  Specific directions to the 
property are as follows: 
 
1) Travel west from Caborca on Mexico State Highway 44 for approximately 30 

kilometers.   
2) Turn south onto a gravel road along the eastern boundary of Santa Minerva 

vineyard. 
3) Continue along this road turning west for approximately 5 kilometers to the 

historic mining district of El Antimonio. 
 
 
The region of Caborca has a desert climate with an annual average temperature of 
70.34 ° F (21.3 °C) but with extremes of freezing temperatures in winter. The climate 
is arid, with annual rainfall less than 10 cm.  Nevertheless, the water table lies only 
10 to 55 meters below the surface.   
 
The El Antimonio property lies within the Sierra El Alamo, with elevations in the 
license area ranging from about 130m to 500m.  The area is characterized by a 
northward sloping pediment and bedrock surface, underlain by non-resistant 
sedimentary rocks and mantled by a thin cover of alluvium. 
 
The terrain is generally moderate to rugged with vegetation characteristic of the arid 
climate. The region is characterized by plains dotted with hills and mountains, a few 
closed basins.  Flats dominated by shrubs, with bajadas; hills and lower slopes 
having highly diverse life-forms including many cacti and trees, forming up to 50% of 
cover.  Higher slopes show Yucca, Nolina, Agave, Dasylirion.  Palmilla, jojoba, 
pitahaya, and desert ironwood are plants common to the coastal regions of the state 
of Sonora. 
 
There is no infrastructure on the property.  Water for exploration, mining and milling 
activities should be available from water wells.  Electric power could also be 
available but would require construction of a 5 to 10 kilometer power line to the 
property.  There is also a rail line located within 10 km of the property, with the 
closest station at the nearby pueblo of El Coyote.  The  
 
Experienced competent mining professionals are readily available in Mexico, 
especially in Sonora, and general labour would be recruited from the surrounding 
small towns or from Hermosillo.  
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Mining operations can be conducted year round.  The prospect area is unpopulated 
so there are no apparent limits to construction of tailings storage areas, waste 
disposal areas, heap leach pad areas or mine pits or processing facilities. 
 
The property is sufficient in terms of area and topographic relief for potential tailings 
storage areas, waste disposal areas, heap leach pad areas, and a processing plant 
site. 
 
 

6. History 
 
The early history of the El Antimonio area is scant.  Apparently, mineral deposits 
were known as early as 1722 (White and Guiza, 1949).  Antimony and high-grade 
silver ores were mined in the Antimonio area by Boston-owned interests in 1882, 
and by several other parties since that time.  Between 1912 and 1943, several veins 
were discovered and a number of mines were developed for antimony.  Total 
production of the district was estimated at 20-25,000 tons of antimony by White and 
Guiza (1949).  Both hand sorted ores and mill concentrates were produced.  The 
milling procedure was a combination of jigs and tables, with recovery being about 
50%. 
 
According to White and Guiza (1949) most of the old mine workings are irregular 
“gopher holes” made by gambusinos.  “When a vein is discovered, it is followed 
down the dip for a distance of less than 10 meters, then developed to greater depths 
by sinking vertical shafts in the hanging wall to intersect the vein.  The vein is usually 
mined upward, and in rare instances downward, from each place where it is 
intersected by a shaft.  Some veins have been developed from six to eight different 
shafts, and many shafts are no more than 7 to 10 meters apart.  All mining was done 
by hand methods, and, except at the four principal mines in the district, the ore and 
waste are removed from the vertical shaft by means of hand hoists.  Some mines 
have been systematically developed by means of levels and a few crosscuts.  
Gasoline engines of 6 to 8 horsepower engines are used at the three producing 
mines to hoist buckets having a capacity of 0.3 cubic meter.  Ore cars and rail are 
used only on the surface, at the three largest mines.” 
 
Hundreds of antimony-bearing veins have been found in the district but only thirty or 
more have been mined considerably.  Most of the veins consist of coarse-grained 
milky-white quartz but fine-grained chalcedony occurs locally.  The veins average 
about 30 centimeters in width and 100 meters in length.  The deposits are 
thoroughly oxidized and most of the ores consist of antimony oxides.  White and 
Guiza (1949) report silver occurring as a bromide or mixed bromide and chloride, 
and native gold in some of the veins. 
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7. Geological Setting 
 

7.1. Regional Geology 

 
Northwest Mexico consists of translated and accreted terranes along the 
southwestern margin of the North American Craton, which have been intruded and 
overlain by coeval and younger igneous rocks since the middle Mesozoic.  Mesozoic 
and early Tertiary compressional tectonism was followed by several styles of 
extensional tectonism in the middle Tertiary (Staude and Barton, 2001).   
 
Northern Sonora lies within the Basin and Range physiographic province and is 
characterized by elongate northwest trending valleys separated by wide alluviated 
valleys.  The geology of this region consists of basement rocks of Precambrian 
gneiss, metamorphosed andesites and granite, which are overlain by Proterozoic 
quartzite and limestone, Paleozoic carbonate rocks, and Mesozoic volcanic, clastic 
and carbonate sedimentary rocks.  Pre-Laramide plutonic and volcanic rocks and 
Post-Laramide extrusive and intrusive rocks related to volcanic activity of the Sierra 
Madre Occidental are widespread.  Large areas are also underlain by plutonic and 
associated volcanic rocks of the Sonora-Sinaloa Batholith of Cretaceous to early 
tertiary (Laramide) age (Silberman, 1992). 
 
Common structures are northwest-trending range front faults, and numerous low 
angle shears related to thrust faults and detachment zones.  Northeast directed 
contraction during the Laramide orogeny re-activated older structures and caused 
some inversion of basins.  Early Miocene extension was mainly northeast directed 
and is characterized by normal faults and detachment faults.  Late Miocene 
extension is manifested by north-trending normal faults (Anderson and others, 1992). 
 
The Mojave-Sonora Megashear is a principal regional structural feature (Figure 3).  
It is defined as a wide zone coinciding with the boundary between different 
basement provinces, and occupied by a Jurassic magmatic arc composed of 
volcanic, sedimentary and plutonic rocks.  The volcanic rocks are strongly deformed 
and the sedimentary rocks are tightly folded.  The southwest boundary appears to 
be a major fault that juxtaposes Precambrian basement against the Jurassic 
magmatic terrane (Silberman, 1992), The inferred structure is the boundary between 
the Caborca Terrane and the North American craton.   
 
Originally defined as a major Late Jurassic transcurrent fault structure by Anderson 
and Silver in 1979, the Megashear hypothesis has come under much scrutiny in 
recent years.  Nevertheless, numerous gold prospects and deposits occur within the 
Megashear zone or adjacent to its southwestern boundary in Precambrian, 
Paleozoic, Mesozoic and Tertiary rocks (Silberman, 1992). 
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Figure 3.  Gold deposits in Sonora relative to the Mojave-Sonora megashear and terranes of 
different ages (Silberman, 1992).   
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7.2. Local Geology 

 
The area of interest covers the northern part of Sierra El Alamo, within which the 
exposed rocks range in age from Precambrian to Tertiary.  The geology and 
mineralization of this area is documented on the 1:250,000 Caborca Geology Map of 
the Servicio Geologico Mexicano (Figures 4 and 5). 
 
The basement rocks consist of the lower-middle Proterozoic igneous-metamorphic 
Bamori Metamorphic Complex, composed of gneisses and schists (unit PtimGn-E).   
 
Unconformably overlying the basement are Late Permian limestone and siltstone 
(PpsCz-Lm) of the Monos Formation that outcrop north of the Sierra El Alamo, and 
limestone and lutites (PpsTRs CzLu) of Late Permian-Late Triassic age.  These are 
unconformably overlain by arenite and siltstone of Jurassic age (JiAr-Lm) possibly 
correlative with the San Antonio Formation.   
 
Unconformably covering the Triassic and Jurassic rocks is a volcanosedimentary 
sequence consisting of andesites and sandstones (KsA-Ar) of the Upper Cretaceous 
Tarahumara Formation. 
 
All units are intruded by Laramide age granodiorite-diorite (KsTpaGd-D).   
 
Some areas are overlain by Miocene rhyolite to rhyodacite flows (TmR-Rd) which 
have been dated by the K-Ar method at 12.7 Ma. 
 
Unconsolidated and semi-consolidated pediment deposits formed in the Pleistocene. 
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7.3. Property Geology 

 
The El Antimonio district is underlain by Triassic and Jurrassic sedimentary strata 
that unconformably overlie Permian limestone and are intruded by quartz porphyritic 
rhyolite and fine-grained diorite and trachyte.  Recent gravels overlie the bedrock. 
 

7.3.1. Stratified Rocks 
 
In the northern part of the property, Cerro de los Monos is comprised of Permian 
limestone.  Triassic rocks are generally in fault contact with Permian rocks, but 
appear unconformable in the Cerro San Francisco mine area (northwest).   
 
Triassic rocks are generally composed of red calcareous sandstone and siltstone, 
with interbedded limestone and conglomerate.  Initially, these were assigned to the 
Antimonio Formation, a supposed 3 km thick lithostratigraphic unit of siliclastic and 
carbonate strata of Late Triassic to early Jurrasic age.  The stratigraphy was later 
refined by Lucas and Estep (1999) who recognized a thrust fault within the sequence.  
Their refined interpretation subdivided the sequence into the Antimonio Formation, 
overlain by an unassigned unit containing Misidoptera, overlain by the Triassic-
Jurassic Rio Asuncion Formation, overlain by the Early Jurassic Santa Rosa 
Formation (Figure 6) 
 
Three ages of gravels were recognized by White ad Guiza (1949), including two 
older, cemented gravels and younger uncemented gravel.  The oldest cemented 
gravel is up to 25 meters thick and occurs in the southern part of the property 
overlying bedrock.  The younger of the cemented gravels occurs in the central and 
northern parts of the property and contains placer deposits.  It is commonly 1 to 3.5 
meters thick and overlies bedrock or pediment.  Unconsolidated gravels attain 
thicknesses of 2 meters and occur in gullies. 
 

7.3.2. Igneous Rocks 
 
Three types of igneous rocks were recognized by White and Guiza (1949).  These 
include quartz porphyry, diorite and trachyte. 
 
White rhyolitic quartz porphyry forms dikes and sills, and irregular masses up to 500 
meters or more in diameter.   
 
Dark, fine-grained diorite forms dikes and masses several hundred meters or more 
in diameter.   
 
Purple-brown trachyte occurs as dikes in the northern part of the La Montana mine 
area, and in or near Cerro de los Monos. 
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7.3.3. Structure 

 
Several fault sets of small displacement cut the stratified rocks and contain 
antimony-quartz veins.  Most frequent are faults that strike between 335 and 030 
degrees azimuth, with easterly dips.  Another set strikes between 060 and 090, with 
southeast dips.  According to White and Guiza (1949), the most prominent set 
consists of thrust faults are more or less parallel to bedding, with variable 
orientations across the property.  However, in the Cerro San Francisco area, 
mineralized thrust faults cut across the bedding and dip toward Cerro de los Monos.   
 
Post-mineral fault movement within and parallel to the veins is commonly evident In 
the mines.  In a few cases, oxidized ores are affected by slickensides and/or breccia, 
suggesting relatively recent, post-oxidation movements.  White and Guiza (1949) 
also observed a recent fault on aerial photographs that affects alluvial gravels for 
several miles and strikes toward the Montana mine area. 
 
In the Cerro San Franciso mine area, the main thrust fault was intruded by diorite 
and trachyte, and then after a second period of movement antimony-quartz veins 
were formed (White and Guiza, 1949). 
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Figure 6.  Geological map of the northern Sierra el Alamo area (Lucas and Estep, 1999). 
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8. Deposit Types 
 
The mineral deposit type being sought on the El Antimonio property is disseminated 
gold mineralization in alteration zones associated antimony mineralization in quartz 
veins, and also gold mineralization within the antimony-quartz veins.  Pertinent 
mineral deposit models include the gold-antimony deposit type of Berger (1993), 
stibnite veins and disseminations (Panteleyev, 1996), and simple Sb deposits (Bliss 
and Orris, 1992).  The stibnite-quartz deposit geoenvironmental model of Seal and 
others (1995) is also applicable. 

The gold-antimony-quartz mineralization exposed and exploited historically at the El 
Antimonio area is interpreted as an oxidized version of the gold-antimony deposit 
type (U.S. Geological Survey deposit model 36C) described by Berger (1993). This 
mineral deposit type includes gold-stibnite-quartz vein deposits and stratiform 
disseminated-veined deposits in low-grade metamorphic belts.  The deposit type is 
described as being characterized by the presence of stibnite, berthierite, high 
fineness gold, and aurostibite hosted in metamorphosed, quartz-carbonate-bearing, 
compressive shear zones within low grade, greenschist facies metamorphic rocks. 
Unoxidized  mineralization is typically characterized by deformed, ductile fabrics and 
tectonically recrystallized, fine grained, granoblastic stibnite lobes and lenses. 
Alteration minerals in veins include sericite, ankerite, paraganoite, epsomite, and 
pyrophyllite in metamorphosed flyschoid rocks, or fuchsite, dolomite, and magnesite 
in metamorphosed mafic host rocks. This deposit type is considered to be a sub-
type of the mesothermal, auriferous lodes found in orogenic districts worldwide. 

Disseminated gold mineralization associated with the antimony-quartz vein deposits 
is proposed as a target for a large-tonnage, bulk mineable deposit.  The target is a 
deposit of similar size and grade to that at the nearby heap-leach gold mines: La 
Herradura and El Chanate.  La Herradura is one of the largest gold producers in 
Mexico, with an average ore grade of 0.75 grams per tonne Au and a reserve of 10.9 
million tons grading 0.75 g/t Au.  At the end of 2008, El Chanate was reported to 
have a reserve of 39.5 million tonnes grading 0.66 g/t gold.  Both of these mines are 
situated within the gold metallogenic belt associated with the Mojave-Sonora 
Megashear.  The ore body at La Herradura is interpreted as mesothermal-style 
mineralization associated with high-angle structural zones (shear zones) related to 
the Mojave-Sonora Megashear.   

 

9. Mineralization 
 
The El Antimonio mining district consists of a hundreds of antimony-bearing quartz 
veins, of which thirty or more were mined to a considerable extent historically for 
antimony oxides and stibnite.  Gold and silver mineralization occurs within the veins 
and their alteration zones.  Appreciable amounts of silver, and local native gold were 
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reported from some of the mines by White and Guiza (1949).  Although of minor 
importance historically, the precious metals have significant value at current metal 
prices.   
 
Historical production of antimony and gold is reported from placer workings of 
gravels derived from the veins.  Today, prospectors are recovering small amounts of 
gold nuggets from gravels using metal detectors.  The nuggets do not appear to 
have been transported very far as they are fairly coarse and have not been rounded 
or flattened by transport. 
 
Several clusters of veins have been mined for antimony within an area extending 
over 7.5km north-south x 4km east-west.  In each case, one or more veins or fault 
structures has been excavated by pits or stoped along the structure, accessed by 
shafts or adits.  The overall amount mined appears to be relatively small (maybe 
less than 100,000 tons). The quartz veins range up to 3 meters in width but most are 
about 30 centimeters thick.  Strike lengths range up to 500 meters with the average 
being around 100 meters.   
 
The veins are composed of coarse-grained milky white quartz, with chalcedony 
occurring locally as a late stage of silica. Veins occupy faults, fissures and/or shear 
zones and are developed mostly within meta-sedimentary rocks. The mineralization 
is thoroughly oxidized above the water table, which ranges from 10 meters depth in 
the north part of the district to 60 meters in the central and southern parts.  Antimony 
oxides are mostly straw yellow and yellow-brown, but may be milky white, brown or 
bluish grey.  Greenish black and black oxides are also present as a stain on quartz 
and forming shells around other oxides.  Appreciable sulphide (stibnite) was 
reported by White and Guiza (1949) from the San Francisco mine, which is vertically 
lower than the rest of the mines and which extended 30 meters below a shallow (10 
meter) water table. 
 
The antimony-quartz veins are enveloped by alteration zones characterized by 
limonite and purplish hematite staining after iron oxide, and strong argilization 
(Figure 7).  The altered zones commonly contain quartz stringers (quartz veins less 
than 10 cm in thickness with up to 10% quartz by volume). The iron oxide occurs as 
fracture in-fillings, selective replacement, fine-grained disseminations, and micro-
fracture or crackle breccia fillings in silty units and other rock types (Figure 8). It is 
postulated that metal-bearing hydrothermal fluids ascended from a buried pluton 
along dilational fractures precipitating sulphide and gangue minerals within fractures 
and along bedding planes of the overlying metasedimentary and in fractured igneous 
rocks. 
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Figure 7.  Photograph showing example of altered rocks in walls of old mine workings. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 8.  Photograph showing micro fractures filled with iron oxide in altered rocks. 
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10. Exploration 
 
Reconnaissance sampling was conducted by this author to test for the presence of 
gold in altered rocks in alteration envelopes surrounding antimony-quartz veins that 
were mined.  Very limited sampling was also done of hydrothermally altered rocks 
unrelated to quartz veins, where no mining was ever conducted.   
 
A total of 50 rock chip samples were collected from various sites where 
hydrothermally altered rocks are exposed.  Variably elevated results were obtained 
for Au, Ag, As, Ba, Cu, Mn, P, Pb, Sb, V and Zn.  Figure 9 shows the sample points 
and elevated values obtained for gold.  A list of sample coordinates and descriptions 
is provided in Appendix B, and the analytical certificates are provided in Appendix C. 
 
Gold results ranged up to 2.15 grams per ton gold.  The high sample was a 0.4 
meter chip sample of a quartz vein, which also contained high Ag (68 g/T), As 
(>10,000 ppm), Pb (1%), Sb (0.8%) and Zn (1280 ppm).  Anomalous results for gold 
were also obtained over significant widths locally.  The best sample in terms of width 
is sample 75150, which contained 1.23 g/t Au over 5.4 m.  This was a chip sample 
across a ferruginous siltstone containing 10-20% quartz stringers. This sample 
demonstrates the presence of open pit ore-grade material in altered sedimentary 
rocks that were never previously mined.  The overall arithmetic average for gold 
in all 50 samples collected is 0.333 ppm gold.  These results demonstrate that 
low-grade gold is associated with hydrothermally altered rocks around quartz-
antimony veins and in areas of hydrothermally altered rocks where veins are not 
developed.   
 
The reader is cautioned that these results are preliminary in nature and are not 
conclusive evidence of the likelihood of the occurrence of an economic mineral 
deposit.  
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Figure 9.  El Antimonio property, rock geochemistry, sample locations and high gold values.
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11. Drilling 
 
Urastar Energy Inc. has not conducted any drilling on the El Antimonio property. 
 

12. Sampling Method and Approach 
 
Urastar Energy Inc. has not conducted any sampling on the MEG property. 
 
In 2009, the author collected a total of 42 rock samples to test for the presence of 
gold on the El Antimonio claim.  A additional 8 rock samples were collected in 2010. 
 
The samples were collected either by the author or under the direct and visual 
supervision of the author by field assistants.  No employees or owners of Urastar 
Energy Inc. or the owners of the Mining Claims were involved in any aspect of the 
collection of the samples.  Each sample was placed in a cloth sample bag (12x20 
inch) with a sample tag, and the bags were labeled with sample numbers by felt 
marker pen.   
 
Samples collected were consisted of chip traverses across sub-crop or outcrop 
exposures of altered rocks.  Traverse lengths ranged from 1 to 5 meters.   
 
 
Note that these results are preliminary in nature and are not conclusive evidence of 
the likelihood of the occurrence of an economic mineral deposit. 
 

13. Sample Preparation, Analyses and Security 
 
Samples collected by the author as described above were retained in his possession 
and personally delivered to the laboratory.  At no time were the samples in 
possession by any employee or director of Urastar Energy Inc. 
 
 
Samples were collected and delivered to ALS Laboratory Group in Hermosillo by the 
author. Sample preparation was done in Hermosillo, Mexico, whereas the analyses 
were performed in Vancouver, Canada.   
 
Samples submitted were prepared by ALS-Chemex code PREP31, which includes 
logging of the sample into the tracking system, weighing, drying, crushing the entire 
sample to better than 70% -2mm, followed by splitting off 250 grams and pulverizing 
to better than 85% passing 75 microns.   
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Table 2.  Cost Estimate 
 

PHASE I

Geology

1:2500 scale property map 60 days @ $500 30,000$        

Trench\Pit map 15 days @ $500 7,500$          

Assistants 90 days @ $30 x 4 10,800$        

Equipment 1,000$          

Compilation and report writing 15,000$        

subtotal 64,300$        

Geochemical Surveys

Rock Chip Geochemistry 500 samples @ $75 37,500$        

Geologist 30 days @ $500 15,000$        

Assistants 120 days @ $30 x 4 14,400$        

subtotal 66,900$        

Geophisical Surveys

IP 10 line kms @ $2500 25,000$        

Interpretation 20,000$        

Assistants 120 days @ $30 x 4 14,400$        

subtotal 59,400$        

Trenching/Bulk sampling

Excavator/dozer rental + mob cost 35,000$        

Labourers 4 @ $30/day, 30 days 3,600$          

Equipment and supplies 7,500$          

Supervision 10,000$        

subtotal 56,100$        

Environmental 10,000$        

Support, Logistical and Operational, Travel and Supplies 25,000$        

Contingency (10%) 28,000$        

TOTAL 309,700$     

PHASE II

Geology 125,000$     

Geochemistry 150,000$     

Geophysics 100,000$     

Drilling 10000m @ $150/meter 1,500,000$  

Test Pit / Bulk Sample - Large Scale 200,000$     

Assaying 2500   @ $75 187,500$     

Support, Logistical and Operational, Travel and Supplies 125,000$     

Resource Estimation and Preliminary Economic Analysis 50,000$        

TOTAL 2,437,500$  

TOTAL PHASE I + PHASE II 2,747,200$   
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22. Date and Signature Page 
 
I, Mathew Ball, of 122-19673 Meadow Gardens Way, Pitt Meadows, British Columbia, 
hereby certify: 
 
1) I am presently self employed as a consultant geoscientist. 
 
2) I am a graduate of Queen’s University (1998) and hold a Ph.D. degree in economic 

geology.  I have been employed in my profession by various mining companies since 
first graduating with a B.Sc. in geology from the University of British Columbia in 1980. 

 
3) I am a member of the Association of Professional Engineers and Geoscientists of British 

Columbia, and have been a member since 1980. 
 
4) I have read the definitions of “Qualified Person” set out in NI 43-101 and certify that by 

reason of my education, affiliation with a professional association (as defined in NI 43-
101) and past relevant work experience, I fulfill the requirements to be a “Qualified 
Person” for the purposes of NI 43-101. 

 
5) I am responsible for the report titled “Technical Report on the El Antimonio Property”, 

dated 15 November, 2010 (the “Technical Report”) relating to the El Antimonio property.  
I visited the El Antimonio property between September 30 and October 2, 2009, on April 
17, 2010, and again on October 16 and 17, 2010. 

 
6) I have had no prior involvement with the property that is the subject of this 

Technical Report.   
 
7) As of the date of the certificate, to the best of the qualified person’s knowledge, 

information and belief, the technical report contains all scientific and technical 
information that is required to be disclosed to make the technical report not misleading. 

 
8) I am independent of Urastar Energy Inc. applying all the tests in Section 1.4 of NI 43-

101. 
 
9)  I have read NI 43-101 and NI 43-101F1 and the technical report has been prepared in 

compliance with that instrument and form. 
 
10) I consent to the filing of the Technical Report with any stock exchange and other 

regulatory authority and any publication by them, including electronic publication in the 
public company files on their websites accessible by the public. 

 
DATED at Pitt Meadows, Canada this 15th day of November, 2010. 

 
 

M. Ball 

__________________________     
Dr. Matt Ball, P.Geo. 
Note: Digital Signature Provided For Security Reasons 
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